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Mr, Hamilton, AFOIN
¥r. Relss, Commerce
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¥r., Shavell, Comperce
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Mrs. Rado, State/OIR

Mrs. Young, State/ECD

Miss Baldwin, FOA

Mr. Tilson, FOA/MDAC

Miss Lincoln, FOA/MDAC

ORT ON I - CASES®

EXPORTS TC THE WEST {EDIC Case 10)

1. Discussion - EDIC/ID-13 of 27 April 1955, "Exports of Capital
had been
Equipment and Industrial Materials from the Soviet Bloc!" wax transmitted

to EDIC with 2 re uest for "comment and incorporation of other examples,

ineluding additlionsl information campiled by CIA.M The Commerce and FOA

el
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sembers indieated that they will provide additional material for
incorporstion in the raper whieh will be forvarded to the ixecutive -
Cormittes,

INTELLICESCE O TRA0¥ I 05GUETROMLED COANODITIZG (EDIC CAE 9)

-~

2. Discussien - The 0T member reported that preliminary work had
been usdertaken in Defense in comnection with the list of "Hanufacturers
of Deleted Items" provided by Commerce and that (=2 will be requested
to follow through on this project, Note: Commerce has provided 0D with
a supplemsntal semorandum dated 1 June on "Manufacturers of Deleted

Item 1110 - Gas licuefying eguipment.”

3. Disgupsion - State/ECD has requested information on the activities
of two firms sllegedly opersting on bshalf of the Chinase Communi stst
a) John Hamners and Co, and Southern Commercial Co., both of Hong Keng,
and, ) Far East Interyrising Co. Ltd., fong ¥ong. [lreccrtes 25X1A%
that work has been undertakes, in collaboraticn| ] to provide 25X1X6
the desired information.

25x1A9gbs Discussion JJrevorted on this case vich was introduced
as an Intellijence Request by ¥DAC and Jhate/ECD at the meeting of
28 ipril. He indicsted that shortage of parsonnél has delayed produetion
of desired information whieh will be used by EDAC in its considerstion of

curpent (00N merchant shipning control proposals.
-2 -

MR TLRER TEY
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25X1X7

Bl DEiaGATE FROVOSAL FOR EACHANGE OF INFOR

$. Discussion - The OIR mesber informed the Committee that the
questionsraised in CA 5316 of 14 Pebruary 1955 were not included in
the recent conversations with [ O feels that fwther 25X1X6
attempts should be made through USRO channels to accomodate his regquest

for an exthange of inform=tiom,
6, Action ~ The Committes agreed that disposition of this case
would be deferred pending completion of the EIC R-l, Sk exercise,

7. Discussjon ~ ¥iss iincola referred to an early HDAC request
(Tntellizence iequest No. 3 of 8 Desember 1954) in which EDIC had

been asked to provide the Exscutive Commitiss with an up-to-date version
of OIR Intelligence Report No. 6714, “Soviet Dloe Trade Trends and
Tactics in Petrolenm” {snd other referwnced documents) to emphasize the
Soviet trade policy and tactics aspecta of petroleum ssles and offers,
he indicated that EDIC had mot yet fwmished such a paper in form for
release to COCOM. The CIR member explained that State had objected to
such a paper being submitted to CUCOM and that, in sny event, OIR Report
No. 67U was now outdated., The icting Chairmen noted t.mt certsin
comments had been yrovided te ¥r, Gordon Tiger, State, mnd understood
that IR 6714 had beem put in form for COUUM use,

-3 -
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8. Hots: For inforustiem, the folloxing 1s a record of thio
cass - it the I meeting of $ iugust, ¥DAC recuested I'G assistance
in preperstion of a paper “esphasising the trade tactics aspect of
Soviet petroleum offers.” This reguest was eomsidered at EDIC mestings
of i Novesber, and 9 and 2L Decesber. EDIC/i3, "“tatement of ENIC
sotiom on Current Recuests®, distributed on 21 Leceaber, iadicated that
EDIC eomments on IR 6714 had been forwarded to OIR. it that meeting
the OIR mesber explxined ®that no additionzl OIR work is antieipated
om Lhis paper, prepared im respomse to an ¥Iil request, since it had
besn approved in its present form by the requester.” {Hote: HDAU
does not coneur in t.ni; statement in the Mimutes - ref: ;mxcM). The
Executive legretary forwarded (-2 comments to the (IR member by semorandun
of 16 Decsrber 1954j G-2 and FOA comments, and a CIA contribution on
1ugyiet Slot |otentisl to Export fetroleus in 1955" wers forwarded by
memorandum of 75 Harch 1955 %o ¥r. Gordon Tiger, State/OIR for use in
revision of IR 6714,

9. Agtion - The UIR and 'DAC mesbers were recuested to arrenye
necessary coordination for fimal precapration of Lthis paper.

inforaation on whether this comsodity, rresently unrsbed, is being uased

by the Chinese Commnisis for an avgas sdditive in view of heavy movenerits

from furepe to the Commmist Mmd.

T A S e
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1l. Aetion -~ EDIC accepted this request which will be undertaken

by CIA, AFOIN and ONI.

ORAX_FRODUCTS (BORIC ACID iND BORATES « I/L 3718)
AHLR JET PLANE APPLIGATION

12, Discussion ~ BFC/Commerce and JOC request (EDIC IR No. 8)
information to be used in determining whether the strategic rating of

these commodities should be raised in view of their highly strategic
application and stremuous Soviet bloc efforts to obtain them from the

25X1A9a 13, -reparted that JOC had agreed to apply PD 810 to borax

at its 23 May meeting., He informed the Committee that: a) available
intelligence indicstes the bloc to be the equal of the U.S. in research
on the military applieation of this commodity groupj .b) little ia
kmown on actual Soviet military uses of borax; c) the U.5, has moved
from reséa.rch to actual production in this Tield; d) an effort is being
made to guarantee sources to satisfy U,3, requirements which are not
considered adequate even though 98 percent of known world production
sccurs in this country.
L. Action - It was agreed that the recuest would be acespted as
an EDIC case and that an earlier paper, IWG/ID~15 on “Indications of
Soviet Bloc Vulnerability to Controls of Hest-East HMovement of Boron
Compounds™ would be updated and expanded in time to meet BFC and JoO
requiremmts. CIA will assume responsibility for preparation of this
paper, -5 - ;
|
!
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RoL 0N THE SINO-SOVIET BLOC

15. Diseussion - ENIC IR No. 11, submitted by 0D, reguested
that EDIC undertake to furnish inforsation on: a) "the effects of
varying degrees of security trade controls on the Commnizt "loc (and
Comemanist China) as a source of internal econowic straln and politieal
disunity <ithin the Communist loc” and b) "the extent to which the

 egonoadic effects or impact of the security trade program of the free

worid would affect ths rolitioal stability of separats Commmint regimes

" and the politiesl unity of the Commumist Bloc os & vhole.®

16. The icting (hairmen declared that suffielent time is notl
available for RUIC $o produse = study of this magnitude, and thet 1t
would be presuptious for EDIC te arrive at different conciusioms than
those already reached at the IAC level im lstional Intelligence Tstimates
{whioh sl have arrived at generally the saae conelugion regarding impact
of eontrols). He su:gested that implicit im this 070 re mest, hich was

submitted at the eleventh hour imaofsr as the Dodge Council desdline

of 30 June iz concered, wxs the hope that IDIC would coms up with
snswers emtradicting those of the IAC.

17. The icting Cheairaman referred to an earlier paper - /15 D=3/l
of 20 Hovesber 1953 on "Backgrownd and rosition Faver forEEEN
Hovamber 1953--Impaet of Controls on -evbloc”, He sugiested that the 1D
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request ¢ould be approsched on either an aggrcgaﬁn basis or through
a compilation of speecific exazples as found in the referenced paper,
Time does not permit recburse, however, ‘ta sither of these methods,
The OSD member was advised that a 1ist of pertinent pupers, inclading
background research material, could be made available to Defense,

18. The 0D member declared ihat his Office is amxious to have
EDIC undertake this project and that the Defenge represeutatives on
the Dedge Council working group had not been satiafied with work done
on this aspect of the m:zﬂ report. He observed that 95D wouls welcome

a Jtate econtribution covering the political aspects of the subject.
He reguested that the Hinutes reflect the judgment of the Committes and
its reluctance to undertike this project.,

17. Astion - The Committes agreed that the 05D request should not
bhe W The O mesber was requested to confirm whodher hin
Office desired » 1ist of pertinent baskground papers on thia subject,

20. The ixecutive acretary explained, :nd the OIR member confirmed,
that the recuirements of this Proposed case had bean satisfied by 2
series of OIR and CIA papers. He observed, also, that two relxted EDIC
casen, designed to provide current information in this field, are now

perding. The Commtttce approved eancellation of this case,
2 ? -
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21, Examples of a CIA memorandum of 27 May 1955 which transmitted
the "CIA Fosition on Downgrading of CG/COCOM/CHINCOM Documents! witn
lists of those documents which muat retain a SECRET classificstion,
was gireulated, The icting Chairman comsended the Executive ‘seretury
for his diligence im completing this review of more than 3,000 documents,
an undertsking which saved a heavy expenditure of manhours by other
EDAC agenclies,

Discontinustion of EDIC Listribution of OIR Reports
22. The Exscutive lacretary suggested thai he discontinue such

distribution since members were receiving duplicate coples frum State
and the Ixeentive Secretary, ED:C, The icting Chalirman recalled i'.ha;;

it had been agreed earlier that OIR %apem produced to meet }DAC needs
would be submitted for EDIC comment, He suggested that MIAC and the
ixeoutive Comnittee be asked to levy ?eqnaats oan BDIC in these instances
when comazent.s on CIR papera are desired, #Hembars agreed to this new
procedure and to the discomtimmation of routine EDIC distribution of

OIR reports.
25X1A9a
Executive Secrelary
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